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daily operations report of the facility 
and reported to the Director and to the 
U.S. Coast Guard. 

(i) Any bulk sampling or testing that 
is necessary to be conducted prior to 
submission of a Mining Plan shall be in 
accordance with an approved Testing 
Plan. The sale of any OCS minerals ac-
quired under an approved Testing Plan 
shall be subject to the payment of the 
royalty specified in the lease to the 
United States. 

(j) Installations and structures.(1) The 
lessee shall design, fabricate, install, 
use, inspect, and maintain all installa-
tions and structures, including plat-
forms on the OCS, to assure the struc-
tural integrity of all installations and 
structures for the safe conduct of ex-
ploration, testing, mining, and proc-
essing activities considering the spe-
cific environmental conditions at the 
location of the installation or struc-
ture. 

(2) All fixed or bottom-founded plat-
forms or other structures, e.g., artifi-
cial islands shall be designed, fab-
ricated, installed, inspected, and main-
tained in accordance with the provi-
sions of part 250, subpart I, of this title. 

(k) The lessee shall not produce any 
OCS mineral until the method of meas-
urement and the procedures for prod-
uct valuation have been instituted in 
accordance with the approved Testing 
or Mining Plan. The lessee shall enter 
the weight or quantity and quality of 
each mineral produced in accordance 
with § 282.29 of this title. 

(l) The lessee shall conduct OCS min-
eral processing operations in accord-
ance with the approved Testing or Min-
ing Plan and use due diligence in the 
reduction, concentration, or separation 
of mineral substances by mechanical or 
chemical processes, by evaporation, or 
other means, so that the percentage of 
concentrates or other mineral sub-
stances are recovered in accordance 
with the practices approved in the 
Testing or Mining Plan. 

(m) No material shall be discharged 
or disposed of except in accordance 
with the approved disposal practice and 
procedures contained in the approved 
Delineation, Testing, or Mining Plan.

§ 282.28 Environmental protection 
measures. 

(a) Exploration, testing, develop-
ment, production, and processing ac-
tivities proposed to be conducted under 
a lease will only be approved by the Di-
rector upon the determination that the 
adverse impacts of the proposed activi-
ties can be avoided, minimized, or oth-
erwise mitigated. The Director shall 
take into account the information con-
tained in the sale-specific environ-
mental evaluation prepared in associa-
tion with the lease offering as well as 
the site- and operational-specific envi-
ronmental evaluations prepared in as-
sociation with the review and evalua-
tion of the approved Delineation, Test-
ing, or Mining Plan. The Director’s re-
view of the air quality consequences of 
proposed OCS activities will follow the 
practices and procedures specified in 
§§ 250.194, 250.203(b)(19), 250.204(b)(12), 
and 250.303 of this title. 

(b) If the baseline data available are 
judged by the Director to be inad-
equate to support an environmental 
evaluation of a proposed Delineation, 
Testing, or Mining Plan, the Director 
may require the lessee to collect addi-
tional environmental baseline data 
prior to the approval of the activities 
proposed. 

(c)(1) The lessee shall monitor activi-
ties in a manner that develops the data 
and information necessary to enable 
the Director to assess the impacts of 
exploration, testing, mining, and proc-
essing activities on the environment on 
and off the lease; develop and evaluate 
methods for mitigating adverse envi-
ronmental effects; validate assess-
ments made in previous environmental 
evaluations; and ensure compliance 
with lease and other requirements for 
the protection of the environment. 

(2) Monitoring of environmental ef-
fects shall include determination of the 
spatial and temporal environmental 
changes induced by the exploration, 
testing, development, production, and 
processing activities on the flora and 
fauna of the sea surface, the water col-
umn, and/or the seafloor. 

(3) The Director may place observers 
onboard exploration, testing, mining, 
and processing vessels; installations; or 
structures to ensure that the provi-
sions of the lease, the approved plan, 
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and these regulations are followed and 
to evaluate the effectiveness of the ap-
proved monitoring and mitigation 
practices and procedures in protecting 
the environment. 

(4) The Director may order or the les-
see may request a modification of the 
approved monitoring program prior to 
the startup of testing activities or 
commercial-scale recovery, and at 
other appropriate times as necessary, 
to reflect accurately the proposed oper-
ations or to incorporate the results of 
recent research or improved moni-
toring techniques. 

(5) When prototype test mining is 
proposed, the lessee shall include a 
monitoring strategy for assessing the 
impacts of the testing activities and 
for developing a strategy for moni-
toring commercial-scale recovery and 
mitigating the impacts of commercial-
scale recovery more effectively. At a 
minimum, the proposed monitoring ac-
tivities shall address specific concerns 
expressed in the lease-sale environ-
mental analysis. 

(6) When required, the monitoring 
plan shall specify: 

(i) The sampling techniques and pro-
cedures to be used to acquire the need-
ed data and information; 

(ii) The format to be used in analysis 
and presentation of the data and infor-
mation; 

(iii) The equipment, techniques, and 
procedures to be used in carrying out 
the monitoring program; and 

(iv) The name and qualifications of 
person(s) designated to be responsible 
for carrying out the environmental 
monitoring. 

(d) Lessees shall develop and conduct 
their operations in a manner designed 
to avoid, minimize, or otherwise miti-
gate environmental impacts and to 
demonstrate the effectiveness of efforts 
to that end. Based upon results of the 
monitoring program, the Director may 
specify particular procedures for miti-
gating environmental impacts. 

(e) In the event that equipment or 
procedural failure might result in sig-
nificant additional damage to the envi-
ronment, the lessee shall submit a Con-
tingency Plan which specifies the pro-
cedures to be followed to institute cor-
rective actions in response to such a 
failure and to minimize adverse im-

pacts on the environment. Such proce-
dures shall be designed for the site and 
mining activities described in the ap-
proved Delineation, Testing, or Mining 
Plan. 

[54 FR 2067, Jan. 18, 1989; 64 FR 9066, Feb. 24, 
1999, as amended at 64 FR 72795, Dec. 28, 1999]

§ 282.29 Reports and records. 
(a) A report of the amount and value 

of each OCS mineral produced from 
each lease shall be made by the payor 
for the lease for each calendar month, 
beginning with the month in which ap-
proved testing, development, or pro-
duction activities are initiated and 
shall be filed in duplicate with the Di-
rector on or before the 20th day of the 
succeeding month, unless an extension 
of time for the filing of such report is 
granted by the Director. The report 
shall disclose accurately and in detail 
all operations conducted during each 
month and present a general summary 
of the status of leasehold activities. 
The report shall be submitted each 
month until the lease is terminated or 
relinquished unless the Director au-
thorizes omission of the report during 
an approved suspension of production. 
The report shall show for each calendar 
month the location of each mining and 
processing activity; the number of days 
operations were conducted; the iden-
tity, quantity, quality, and value of 
each OCS mineral produced, sold, 
transferred, used or otherwise disposed 
of; identity, quantity, and quality of an 
inventory maintained prior to the 
point of royalty determination; and 
other information as may be required 
by the Director. 

(b) The lessee shall submit a status 
report on exploration and/or testing ac-
tivities under an approved Delineation 
or Testing Plan to the Director within 
30 days of the close of each calendar 
quarter which shall include: 

(1) A summary of activities con-
ducted; 

(2) A listing of all geophysical and 
geochemical data acquired and devel-
oped such as acoustic or seismic 
profiling records; 

(3) A map showing location of holes 
drilled and where bottom samples were 
taken; and 

(4) Identification of samples ana-
lyzed. 
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